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Reply Form
Consultation Paper on Amendments to the Guidelines on standardised procedures and messaging protocols used between investment firms and their professional clients under Article 6(2) of CSDR. 


Responding to this Consultation Paper 
ESMA invites comments on all matters in this Consultation Paper and in particular on the specific questions summarised in Annex 1. Comments are most helpful if they:
respond to the question stated;
indicate the specific question to which the comment relates;
contain a clear rationale; and
describe any alternatives ESMA should consider.
ESMA will consider all comments received by 7 July 2026. 
All contributions should be submitted online at www.esma.europa.eu under the heading ‘Your input - Consultations’. 
Instructions
In order to facilitate analysis of responses to the Consultation Paper, respondents are requested to follow the below steps when preparing and submitting their response:
•	Insert your responses to the questions in the Consultation Paper in this reply form. 
•	Please do not remove tags of the type < ESMA_QUESTION_GLAC_0>. Your response 	to each question has to be framed by the two tags corresponding to the question.
•	If you do not wish to respond to a given question, please do not delete it but simply 	leave the text “TYPE YOUR TEXT HERE” between the tags.
•	When you have drafted your responses, save the reply form according to the following 	convention: ESMA_CP1_ GLAC_nameofrespondent. 
	For example, for a respondent named ABCD, the reply form would be saved with the 	following name: ESMA_CP1_ GLAC_ABCD.
•	Upload the Word reply form containing your responses to ESMA’s website (pdf 	documents will not be considered except for annexes). All contributions should be 	submitted online at www.esma.europa.eu under the heading ‘Your input - 	Consultations’.

Publication of responses
All contributions received will be published following the close of the consultation, unless you request otherwise.  Please clearly and prominently indicate in your submission any part you do not wish to be publicly disclosed. A standard confidentiality statement in an email message will not be treated as a request for non-disclosure. A confidential response may be requested from us in accordance with ESMA’s rules on access to documents. We may consult you if we receive such a request. Any decision we make not to disclose the response is reviewable by ESMA’s Board of Appeal and the European Ombudsman.
Data protection
Information on data protection can be found at www.esma.europa.eu under the heading ‘Data protection’.
Who should read this paper?
This consultation paper is primarily addressed to investment firms, credit institutions, their professional clients, central securities depositories (CSDs) and CSD participants.


General information about respondent
	Name of the company / organisation
	The Depository Trust & Clearing Corporation
	Activity
	Other
	Are you representing an association?
	☐
	Country / Region
	Europe


Questions
1. Do you agree with the proposed amendment? If not, please elaborate.
<ESMA_QUESTION_GLAC_1>
DTCC supports the proposed amendment. We also believe that it should include the use of electronic matching platforms, which are already reflected in the direction of the proposed guidelines.
<ESMA_QUESTION_GLAC_1>

1. In particular, do you see any alternative/additional ways to reduce the administrative burden created by documenting the arrangements between investment firms and professional clients?
<ESMA_QUESTION_GLAC_2>
DTCC supports the amendments. Additionally, we believe that including industry-recognised and industry standard electronic matching platforms, as well as mandating firms to use them, would significantly reduce additional administrative burden: these solutions/services should already have procedures and policies in place that align with ESMA’s proposed amendments to these Guidelines.
<ESMA_QUESTION_GLAC_2>

1. Do you agree with the proposed amendment? If not, please elaborate. 
<ESMA_QUESTION_GLAC_3>
DTCC supports the proposals to fully automate the post-execution allocation and confirmation process using electronic communications. In fact, we would suggest taking it one step further by mandating the use of industry-recognised electronic matching platforms, to fully automate this post-trade process. Capturing, allocating, confirming and matching all relevant securities transactions is essential for a smooth transition to T+1 and a successful post T+1 implementation.
<ESMA_QUESTION_GLAC_3>

1. Should interfaces designed for human interaction i.e. GUIs, be considered appropriate for communication between investment firms and their professional clients? Please explain your reasoning.
<ESMA_QUESTION_GLAC_4>
We believe that the use of GUIs should be considered. This would allow smaller investment firms and their professional clients to move their manual processes onto automated platforms, which are readily available today, especially if they do not have the benefit of large technology resources or large operational budgets. For example, our solutions offer low-cost low integration options that allow smaller investment firms and their professional clients to utilise a market recognised user interface, hosted via the web for easy and low-cost integration, that automate the post-execution allocation and confirmation process. These options interoperate with all other post trade interfaces and matching tools that DTCC’s ITP also operates.
<ESMA_QUESTION_GLAC_4>

1. Do you agree with the proposed amendment? If not, please elaborate.
<ESMA_QUESTION_GLAC_5>
DTCC strongly agrees that oral means of transmitting allocation and confirmation information should be removed.
<ESMA_QUESTION_GLAC_5>

1. Do you agree with the proposed amendment? If not, please elaborate. 
<ESMA_QUESTION_GLAC_6>
DTCC agrees with the proposed changes. However, DTCC also reiterates that the use of industry-recognised electronic matching platforms can significantly reduce late or missing confirmations by providing real-time visibility of the allocation and confirmation process. These platforms also enable investment firms and their professional clients to timely identify any transactions that have not completed the allocation/confirmation process, as well as incorrect allocations or confirmations.
<ESMA_QUESTION_GLAC_6>

1. Do you agree with the proposed amendment? If not, please elaborate.
<ESMA_QUESTION_GLAC_7>
DTCC agrees that investment firms and their professional clients should have fall back mechanisms to allocate and confirm securities transactions, where there has been temporary disruption to normal protocols. However, ESMA should also consider enhancing the risk management and resilience standards of all electronic matching platforms. Based on our experience, matching providers should have Operational Resilience, Business Continuity, and Incident Management & Crisis Response programs to properly support issue identification, resolution, continuity, and communication, where applicable.
Additionally, matching platforms should be built to ensure scalability: support growing volumes and multiple times peak. Furthermore, this architecture would reduce the time to resolve incidents and enable proactive incident detection and resolution.
<ESMA_QUESTION_GLAC_7>

1. Do you agree with the proposed amendment? If not, please elaborate.
<ESMA_QUESTION_GLAC_8>
DTCC agrees with the proposed amendments, noting that market participants’ ability to agree (or ‘match’) the details of a transaction on the same day as execution (T+0) remains a crucial indicator of the post-trade efficiency required to achieve T+1 settlement. We at DTCC, track and publish matching rates for our customers transactions to assess the readiness of our clients across different jurisdictions, market segments, and instruments (www.dtcc.com/accelerated-settlement) .
Our internal analysis of equities transactions indicates that EU market participants leveraging automated trade matching solutions are achieving an average same-day matching rate of 96.3% in H1 2025, up from 92.4% in 2024. The rise in same-day matching rates in equity markets demonstrates that the industry is moving in the right direction and highlights the value of leveraging automated solutions. At the same time, while same-day matching rates for EU debt transactions have also shown some improvement, rising to 83.9% in H1 2025 from 80.6% in 2024, they continue to lag behind equities transactions. This divergence underscores the need for greater investment in automation across bond asset classes. It is important to note that these matching rates are not representative of the whole market, where manual processes are likely to prevail particularly for smaller firms: this suggests that the industry still has more work to do. 
DTCC is aware of the challenge that the long tail of manual buy-side firms will bring to broker dealers. Historically, cost and technology have been a reason for smaller buy-side firms choosing not to move to automated processes. It is our firm belief that digitisation, validation and timely availability of SSIs should be explicitly recognized as a foundational dependency for achieving T+1 settlement efficiency and reducing settlement risk. There are market solutions available that aim at smaller, low staff buy-side firms to provide a cost-effective solution, which in turn allows more firms to meet their EU T+1 obligations.
<ESMA_QUESTION_GLAC_8>

1. Do you agree with the proposed amendment? If not, please elaborate.
<ESMA_QUESTION_GLAC_9>
DTCC supports this proposal.
<ESMA_QUESTION_GLAC_9>

1. Do you agree with the proposed date of application of the Guidelines? If not, please elaborate.
<ESMA_QUESTION_GLAC_10>
DTCC supports this proposal.
<ESMA_QUESTION_GLAC_10>

1. Do you agree with the envisaged costs and benefits as identified in Annex III (section 11.3) of this CP? Do you envisage any additional costs and benefits associated with ESMA’s proposals in this CP? Please elaborate.
<ESMA_QUESTION_GLAC_11>
DTCC agrees with the proposal and benefits.
<ESMA_QUESTION_GLAC_11>

1. Beyond the proposals set out in this CP, are there any additional measures you would recommend to further simplify processes and reduce administrative burdens?
<ESMA_QUESTION_GLAC_12>
DTCC believes that the allocation and confirmation process between investment firms and their professional clients should also facilitate the ability to share and indicate the relevant Place of Settlement (PSET) and relevant standing settlement instructions (SSIs) needed for transactions to settle correctly on intended settlement date. A recent research report from Firebrand, highlights that 21% of settlement failures across European countries in 2024 were attributed to SSI data issues. In a way, this proves that proactive SSI data validation, governance and standardization is a critical requirement for a successful migration to T+1 (given the significantly reduced time available to resolve exceptions). Moreover, 67% of firms surveyed identified PSET mismatches as a top concern, reinforcing the need for early validation of settlement location data. The research also finds that more automation is needed regarding central matching. The findings corroborate past reports on the issue of settlement efficiency. 
DTCC urges market participants to assess their current same day matching performance, to identify gaps across asset classes, to invest in central matching tools that support golden source SSIs and PSET matching, and to collaborate with custodians, brokers, and infrastructure providers to harmonize data and workflows. Firms should also establish clear ownership and governance frameworks for SSI data quality across custodians, brokers and buy-side participants to ensure accuracy and consistency. Automation will optimally prepare for a shorter settlement cycle; using a fully reconciled golden-source SSI repository would increase transparency and significantly reduce settlement failure. 
DTCC has significantly invested in compliance with Financial Markets Standards Board (FMSB) SSI standards, templates and recommendations. Industry-adopted golden source utilities such as DTCC’s ALERT demonstrate the scale, standardisation and governance required to support SSI readiness under T+1. These utilities enable enrichment of SSI and PSET data into post-trade workflows, supporting improved automation, transparency and settlement efficiency. We also note that we are witnessing an increase in the use of such solutions: to date, nearly 17 million securities SSIs are stored in ALERT, with nearly 60% managed by source providers such as global custodians, local custodians and prime brokers. Around 43% of these SSIs relate to the UK and EU, representing approximately 7 million records. More recently, there has also been an increase in UK/EU FX and cash SSIs, with nearly 1 million now maintained in ALERT. In addition, ALERT enables the enrichment of SSI and PSET information directly into CTM allocation and confirmation messages, allowing clients to align with UK Accelerated Settlement Taskforce recommendations. Finally, we are also seeing increased use of LEIs, with over 200,000 identifiers added and validated against the GLEIF database.

Overall, all of these developments underline that reliable, standardised and readily available SSI and settlement data are not just supportive, but essential to achieving settlement efficiency in a T+1 environment. DTCC therefore encourages ESMA to explicitly recognise the role of SSI and PSET data quality, governance and standardisation as a core element of the allocation and confirmation framework.
<ESMA_QUESTION_GLAC_12>
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