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The AFG federates the asset management industry for 60 years,
serving investors and the economy. It is the collective voice of its
members, the asset management companies, whether they are
entrepreneurs or subsidiaries of banking or insurance groups, French
or foreigners. In France, the asset management industry comprises
700 management companies, with €4600 billion under management
and 102,000 jobs, including 27,000 jobs in management companies.

The AFG commits to the growth of the asset management industry,
brings out solutions that benefit all players in its ecosystem and makes
the industry shine and develop in France, Europe and beyond, in the
interests of all. The AFG is fully invested to the future.



AFG'S RESPONSE

The AFG would like to thank ESMA for its efforts in enhancing transparency regarding
clearing fees and related costs charged by Clearing Service Providers (CSPs) in the provision
of clearing services. As highlighted in our response to ESMA's consultation on margin
transparency requirements, it is essential that clients are able to anticipate the costs and
margins they will incur. This capability is critical for effective risk management, liquidity
planning, and the comparison of offerings across different providers.

Upon review, we have no specific comments regarding the scope of the new disclosure
requirements, the types of information to be disclosed, or the classification of fees, which
we consider appropriate.

Most fees and costs related issues are currently addressed bilaterally under non-disclosure
agreements. While ESMA's proposal will provide a standardised baseline for CSPs in the way
to disclose the fees and costs they charge, we expect that existing practices will largely
continue.

One comment we could make concerns the category “other fees and costs”. As emphasized
by ESMA, in instances where it is applied, CSPs should provide clear explanations regarding
the nature, origin, and the services covered by such fees.

Finally, we support ESMA's proposals concerning pass-on costs and the recommended level
of disaggregation as these measures enhance transparency and comparability across
providers.
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