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[bookmark: _Toc280628648]Responding to this paper 
ESMA invites comments on all matters in the Consultation Paper and in particular on the specific questions in this reply form. Comments are most helpful if they:
· respond to the question stated;
· indicate the specific question to which the comment relates;
· contain a clear rationale; and
· describe any alternatives ESMA should consider.
ESMA will consider all comments received by 3 July 2025. 
Instructions
In order to facilitate analysis of responses to the Consultation Paper, respondents are requested to follow the below steps when preparing and submitting their response:
· Insert your responses to the questions in the Consultation Paper in this reply form. 
· Please do not remove tags of the type <ESMA_QUESTION_DERI_1>. Your response to each question has to be framed by the two tags corresponding to the question.
· If you do not wish to respond to a given question, please do not delete it but simply leave the text “TYPE YOUR TEXT HERE” between the tags.
· When you have drafted your responses, save the reply form according to the following convention: ESMA_CP1_nameofrespondent. 
For example, for a respondent named ABCD, the reply form would be saved with the following name: ESMA_CP1_ABCD.
· Upload the Word reply form containing your responses to ESMA’s website (pdf documents will not be considered except for annexes). All contributions should be submitted online at www.esma.europa.eu under the heading ‘Your input - Consultations’. 



Publication of responses
All contributions received will be published following the close of the consultation, unless you request otherwise. Please clearly and prominently indicate in your submission any part you do not wish to be publicly disclosed. A standard confidentiality statement in an email message will not be treated as a request for non-disclosure. A confidential response may be requested from us in accordance with ESMA’s rules on access to documents. We may consult you if we receive such a request. Any decision we make not to disclose the response is reviewable by ESMA’s Board of Appeal and the European Ombudsman.

Data protection
Information on data protection can be found at www.esma.europa.eu under the headings ‘Legal notice’ and heading ‘Data protection’..
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	Name of the company / organisation
	German Investment Funds Association BVI
	Activity
	Investment Services

	Are you representing an association?
	☒
	Country/Region
	Germany




[bookmark: _Hlk124780170]Questions
1. Do you agree with the proposals regarding pre-trade transparency?
<ESMA_QUESTION_DERI_1>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_1>

1. Do you agree with the proposed amendments to Table 2 (fields) and Table 3 (flags) of Annex II of RTS 2? Please explain.
<ESMA_QUESTION_DERI_2>
· We strongly support the use of the revised ISIN as the identifier for interest rate derivatives (IRD) for the reasons set out below.
· Transparency data should be displayed in a meaningful way for it to be useful for the user. This will not only support EU’s overall objective of transparency, but also EU’s efforts to deliver this via the consolidated tape to improve competition.
· Data integrity and quality is of paramount importance and this is best achieved through the assignment of one distinct identifier per OTC derivative.
· We support the revised ISIN approach for the implementation of the identifying reference data set out in the European Commission’s Delegated Act which addresses the issue of new ISINs being generated daily for IRS for what the market considers as a single instrument.
· The revised ISIN for IRD addresses the above issue whilst still maintaining the granularity of data that is not present in alternative identifiers such as Unique Product Identifier (UPI).
· The UPI does not include certain contract specific information (e.g. tenor, and forward starting date) which would be considered as critical instrument specific information for transparency purposes.
· The ‘UPI+’ approach suggested by the industry to address the additional, necessary fields requires additional workflow to combine the UPI with and additional data fields that are not included within the UPI.
· This will not only create significant IT systems changes for users, but the outcome is also sub-optimal. The inefficiencies and fragmented nature of this approach will increase the risk of errors and potentially hinder price discovery.
· Unlike the revised ISIN, the UPI+ approach will not create a single identifier for each OTC derivative.
<ESMA_QUESTION_DERI_2>

1. Do you agree not to change the concept of “as close to real-time as technically possible”? If not, what would be in your view the maximum permissible delay?
<ESMA_QUESTION_DERI_3>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_3>

1. Do you agree with the general approach described above?
<ESMA_QUESTION_DERI_4>
· We support ESMA’s proposals for the revised ISIN as the OTC derivative identifier for IRDs.
· We also agree that the transparency regime should not be implemented until the revised ISIN regime is in force.
<ESMA_QUESTION_DERI_4>

1. Which option do you prefer for the liquidity assessment for equity exchange-traded derivatives, option A, option B, option C or another alternative?
<ESMA_QUESTION_DERI_5>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_5>

1. Which option do you prefer for the liquidity assessment for interest rate exchange-traded derivatives, Option A, Option B or another alternative?
<ESMA_QUESTION_DERI_6>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_6>

1. Do you agree with the liquidity assessment for commodity and emission allowances exchange traded derivatives?
<ESMA_QUESTION_DERI_7>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_7>

1. Do you agree with the liquidity assessment for the following ETD asset classes: FX, Credit, securitised derivatives and other derivatives?
<ESMA_QUESTION_DERI_8>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_8>

1. Regarding the size thresholds for the deferral regime of Equity exchange traded derivatives, which option do you prefer?
<ESMA_QUESTION_DERI_9>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_9>

1. What is your view on the size thresholds for the deferral regime of Interest rate exchange traded derivatives?
<ESMA_QUESTION_DERI_10>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_10>

1. What is your view on the size thresholds for the deferral regime of commodity and emission allowances exchange traded derivatives?
<ESMA_QUESTION_DERI_11>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_11>

1. Do you agree with the size thresholds for the deferral regime of the following ETD asset classes: FX, Credit, securitised derivatives and other derivatives?
<ESMA_QUESTION_DERI_12>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_12>

1. Do you agree with the proposed liquidity assessment for OTC interest rate derivatives? Should you support a different assessment for spot-starting and forward-starting interest rate derivatives, please support your response with a data analysis.  
<ESMA_QUESTION_DERI_13>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_13>

1. Do you agree with the proposed liquidity assessment for OTC single-name credit derivatives?
<ESMA_QUESTION_DERI_14>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_14>

1. Do you agree with the proposed liquidity assessment for OTC index credit derivatives?
<ESMA_QUESTION_DERI_15>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_15>

1. Do you agree with the proposed deferral framework for OTC interest rate derivatives?
<ESMA_QUESTION_DERI_16>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_16>

1. Do you agree with the proposed deferral framework for OTC single-name CDSs?
<ESMA_QUESTION_DERI_17>
BVI[footnoteRef:2] sees great value in the creation of a consolidated tapes to support Europe’s capital markets. A Consolidated Tape is a must in order to achieve a visible European SIU. BVI overall supports the proposal to introduce separate Consolidated Tapes for equity instruments, including exchange traded funds (ETF), and non-equity instruments (bonds). The envisaged tapes will support the investment decisions and post-trade processes of institutional investors. A consolidated tape could strengthen the ability of both institutional investors and retail investors who trade via brokers to improve their trading process and best execution by providing them with immediate access to trading activity, liquidity, and prices. [2:  BVI represents the interests of the German fund industry at national and international level. The association promotes sensible regulation of the fund business as well as fair competition vis-à-vis policy makers and regulators. Asset managers act as trustees in the sole interest of the investor and are subject to strict regulation. Funds match funding investors and the capital demands of companies and governments, thus fulfilling an important macro-economic function. BVI’s 116 members manage assets of EUR 4.5 trillion for retail investors, insurance companies, pension and retirement schemes, banks, churches and foundations. With a share of 26%, Germany represents the largest fund market in the EU. BVI’s ID number in the EU Transparency Register is 96816064173-47. For more information, please visit www.bvi.de/en.] 


As representatives of the German buy-side, we are pleased to see currently good progress to put in a place a consolidated tape (CT) for fixed income.

However, we see to a lesser extent a market need for a (OTC) derivatives CT. BVI nevertheless remains supportive of ESMA’s proposal to implement a consolidated tape for derivatives.

Principally, we support the proposal that the new transparency regulation should only capture sufficiently standardised derivatives so that the data published by the derivative CT provider are meaningful for market participants beyond the contracting parties. We believe that the transparency on bonds and corresponding derivative instrument transactions in principle should be the same. Therefore, we do not understand why the derivatives CTP scope, in addition to those subject to the clearing obligation and cleared, is limited to two types of credit default swaps (CDS): 1) centrally cleared single-name CDSs referencing globally systemically important banks (GSIBs), and 2) centrally cleared index CDSs referencing an index comprising such banks. According to para 193, Table 49 centrally cleared single-name CDSs referencing globally systemically important banks are only a small fraction of the total market.

Finally, we would like to stress that that the framework for a successful consolidated tape should also address i) the known market failure around market data costs, ii) manage the costs of the tape by limiting compensation for data contributors to the cost of production, iii) simplify transparency requirements without harming the balance between transparency and liquidity, and iv) support rather than limit competition between execution venues as introduced with MiFID I and MiFID/MiFIR.
<ESMA_QUESTION_DERI_17>

1. Do you agree with the proposed deferral framework for OTC index CDSs?
<ESMA_QUESTION_DERI_18>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_18>

1. Do you have suggestions on the way to implement the volume masking in the post-trade reports, including the application of flags?
<ESMA_QUESTION_DERI_19>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_19>

1. Do you agree with the proposed amendments to Articles 14 and 15 of RTS 2? Please explain.	
<ESMA_QUESTION_DERI_20>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_20>

1. Do you agree with the proposed amendments to CDR 2017/2194, the RTS on package orders? Please explain.
<ESMA_QUESTION_DERI_21>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_DERI_21>

1. Do you agree with the proposals on regulatory data for OTC derivatives? Please distinguish in your reply between regulatory data per instrument vs. regulatory data per system matching order.
<ESMA_QUESTION_DERI_22>
· We support the input and output regulatory data fields put forward by ESMA.
<ESMA_QUESTION_DERI_22>

1. Do you agree with the proposals on core market data for OTC derivatives?
<ESMA_QUESTION_DERI_23>
· We broadly support the input and output core market data fields put forward by ESMA.
· However, the ‘expiration date’ need not be populated for CDS as this information will be embedded in the ISIN and we believe it is better to have one golden source of this information to avoid increasing risk of data inaccuracies.
<ESMA_QUESTION_DERI_23>
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