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Annex – Question 20. Table on eligible assets UCITS EAD. 
For the purposes of Question 20, please complete the table below with the requested information, taking into account the instructions provided in the footnotes. After having completed the form, please save the document (according to the following convention: “ESMA_Q20_nameofrespondent”) and upload it online at https://www.esma.europa.eu/press-news/consultations/call-evidence-review-ucits-eligible-assets-directive under the heading ‘Your input - Consultations’, as an Annex to the Reply Form. In case you upload a pdf file, please choose an editable form. 
	Asset class[footnoteRef:2] [2:  ESMA acknowledges that most of the asset classes listed below have not been clearly defined in EU legislation and this might be a source of divergent interpretations and misunderstandings. Where possible, ESMA invites stakeholders to specify their understanding or definition of the relevant asset classes under the “additional comments” box.] 

	Merits of allowing direct UCITS exposures
	Merits of allowing indirect UCITS exposures[footnoteRef:3] [3:  Where relevant, please distinguish between indirect exposures via instruments such as delta-one instruments, exchange-traded products, derivatives, or AIFs (EU or non-EU). ] 

	Extent/amount of existing UCITS exposures[footnoteRef:4]  [4:  Please share any available data or estimates that help to assess the amount or extent to which there are existing UCITS exposures (distinguishing between direct and indirect, where possible) to these asset classes. Where no reliable data is available, ESMA would appreciate receiving estimates in terms of numbers and/or percentages of UCITS exposed to these asset classes and what is the average proportion in the relevant portfolios. Any additional data and insights on strategies, techniques and instruments used to gain exposure to these asset classes would be also highly appreciated.] 

	Additional comments[footnoteRef:5] [5:  Please include under this column any other evidence or views that you would like to share. ] 


	1. Loans[footnoteRef:6] [6:  Where relevant, please distinguish between leveraged/structured loans, collateralised loan obligations (CLOs) and other types of loans or loan participations (please specify).] 

	Diversified, multi-sector. Opportunity to gain access to floating rate, below investment grade, corporate issued broadly syndicated debt at an attractive spread to money markets and other floating rate debt.
	Corporate CLO's exposure to be further discussed in sections 18 and 19 as securitised debt. However, enhanced rating at the deal level and added diversification across a pool of loans within a coporate CLO offers attractive spread opportunity at the respective credit rating.
	See attached Appendix I.
	We have been an investment manager of Irish UCITS for 25 years.  Since inception of each sub-fund, all of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.

	2. Catastrophe bonds (‘Cat bonds’)
	N/A
	N/A
	N/A
	N/A

	3. Contingent Convertible bonds (‘CoCo bonds’)
	Allows for subordinated credit diversified exposure to financials beyond top-ranked, highly capital constrained, yield limited senior financial debt. Deployed in an appropriate size and a diversified manner.
	Asset class exposure is direct unless held by an underlying fund which itself falls within the eligible asset definition.
	See attached Appendix I.
	All of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.

	4. Unrated bonds
	Unrated bonds fall into a number of categories: - Without rating but implicitly associated with a rated market proxy; Without rating due to issuer discretion;Unrated due to rating agency unable to  provide a rating service for the issue or issuer, due to limited coverage or limited data. With proper underwriting and additional due dilegence, unrated bonds represent a valuable opportunity because of their rating status, which may limit other investors involvement. Unrated bonds exist across a variety of asset classes, and can be components of indices which a fund might be measured against.
	Asset class exposure is direct unless held by a AIF or other mutual fund that is held, hedging can be accomplished via single issuer CDS where available.
	See attached Appendix I.
	All of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.

	5. Distressed securities
	Distressed or non-performing securities, possibly in  default or near default for technical or fundamental reasons generally exhibit significant price decay from their previous performing status. However, some recovery scenarios represent  a particular opportunity if  market pricing has overshot the severity of distress. Robust underwriting and due diligence may uncover these opportunities and correct sizing of potential downside is paramount. Distressed securities exist across a variety of asset classes, and can be components of indices which the respective fund is measured against, thereby requiring analysis in relation to a zero/underweight/neutral/overweight position in a distressed security.
	Asset class exposure is direct unless held by a AIF or other mutual fund that is held, heding can be accomplished via single issuer CDS where available.
	See attached Appendix I.
	All of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.

	6. Unlisted equities[footnoteRef:7] [7:  Where relevant, please distinguish between equity instruments issued by (1) private companies and (2) shares in public companies that that are not listed.] 

	N/A
	N/A
	N/A
	N/A

	7. Crypto assets[footnoteRef:8] [8:  Where relevant, please specify what type of crypto assets and whether the implementation of MICA will change anything in terms of your assessment. With respect to indirect exposures, ESMA is particularly interested in stakeholder input on exchange-traded products including ETFs with crypto assets as an underlying. ] 

	N/A
	N/A
	N/A
	N/A

	8. Commodities and precious metals[footnoteRef:9] [9:  With respect to indirect exposures, ESMA is particularly interested in stakeholder input on ETFs with commodities/precious metals as underlying. Please note that under the current UCITS rules, precious metals and certificates representing them are not eligible (Article 50(2)(b) of the UCITS Directive).] 

	N/A
	N/A
	N/A
	N/A

	9. Exchange-traded commodities (‘ETCs’)
	N/A
	N/A
	N/A
	N/A

	10. Real estate
	N/A
	N/A
	N/A
	N/A

	11. Real Estate Investment Trusts (‘REITs’)
	Although considered equity securities because of the share of ownership of the underlying properties in the REIT portfolio, the focus of the security is income sourced from rent. REITs provide investors with an opportunity to access a diversified set of attractive income producing properties that would not be attainable on an individual real estate property investment approach. REITs offer investors with higher dividend yields with lower volatility when compared to broad market equities. Appropriate to income focused equity strategies as well as some more permissive fixed income strategies because of the inherent income characteristic.
	Characteristic of the REIT, is the indirect exposure to the underlying properties in the REIT portfolio as described in the direct exposure merit.
	See attached Appendix I.
	All of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.

	12. Special Purpose Acquisition Companies (‘SPACs’)
	N/A
	N/A
	N/A
	N/A

	13. EU AIFs[footnoteRef:10] [10:  Where relevant, please distinguish between different types of AIFs (e.g. open-ended, closed-ended) and investment strategies (e.g. real estate, private equity, hedge funds). ] 

	Diversified vehicles, outside of UCITS regulations, that may be appropriate to gain diversifed exposure to a particular investment strategy not otherwise available through single securities or derivative instruments in a fund of funds fashion. Open-ended AIF funds are a possible holding in our UCITS, but have not been used and would be considered atypical investments. If implemented, sizing and investment strategy would be appropriate to the UCITS fund guideline limits and investment objective of the fund.
	Diversified vehicles, outside of UCITS regulations, that may be appropriate to gain diversifed exposure to a particular investment strategy not otherwise available through single securities or derivative instruments in a fund of funds fashion. Open-end AIF funds are a possible holding in our UCITS, but have not been used or would be considered atypical or unexpected investments. If implemented, sizing and investment strategy would be appropriate to the UCITS fund guideline limits and investment objective of the fund.
	N/A
	All of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.

	14. Non-EU AIFs
	Diversified vehicles, outside of UCITS regulations, that may be appropriate to gain diversifed exposure to a particular investment strategy not otherwise available through single securities or derivative instruments in a fund of funds fashion. Open-end AIF funds are a possible holding in our UCITS, but has not been used or is a typical or expected. If implemented, sizing and investment strategy would be appropriate to the UCITS fund guideline limits and investment objective of the fund.
	Diversified vehicles, outside of UCITS regulations, that may be appropriate to gain diversifed exposure to a particular investment strategy not otherwise available through single securities or derivative instruments in a fund of funds fashion. Open-end AIF funds are a possible holding in our UCITS, but has not been used or is a typical or expected. If implemented, sizing and investment strategy would be appropriate to the UCITS fund guideline limits and investment objective of the fund.
	N/A
	All of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.

	15. Emission allowances
	N/A
	N/A
	N/A
	N/A

	16. Delta-one instruments
	Use of derivatives such as currency forwards, interest rate swaps, credit default index swaps, credit default swaps single issuer, interest rate and currency futures, ETF's and index funds are all effective and efficient manners to hedge and efficietly engineer financial markets not limited to exposure to a particular market segment, issuer, currency, or interest rate curve, etc. Use of Delta-one instruments is frequent and common in the management of our UCITS funds, in line with the investment objective, guidelines and regulations, and as appropriate to the strategy.
	Use of derivatives such as currency forwards, interest rate swaps, credit default index swaps, credit default swaps single issuer, interest rate and currency futures, ETF's and index funds are all effective and efficient manners to hedge and efficietly engineer financial markets not limited to exposure to a particular market segment, issuer, currency, or interest rate curve, etc. Use of Delta-one instruments is frequent and common in the management of our UCITS funds, in line with the investment objective, guidelines and regulations, and as appropriate to the strategy.
	See attached Appendix I.
	All of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.

	17. Exchange-traded notes (‘ETNs’)
	To gain access to certain operationally challenging or restricted markets or securities, the use of exchange-traded notes is necessary. By partnering with an issuer that is able to pass on the performance and cash flows, for a fee or spread, investors can gain access to this market opportunity. UCITS benefit from this type of structure most commonly through the use of Credit -Linked Notes that create the economics of an underlying bond and are additionally subject to the creditworthiness of the issuer of the CLN, such as with certain local denominated emerging market government bonds. The UCITS benefits from the local rate and currency exposure with an investment view for performance or to position relateive to an index exposure.
	To gain access to certain operationally challenging or restricted markets or securities, the use of exchange-traded notes is necessary. By partnering with an issuer that is able to pass on the performance and cash flows, for a fee or spread, investors can gain access to this market opportunity. UCITS benefit from this type of structure most commonly through the use of Credit -Linked Notes that create the economics of an underlying bond and are additionally subject to the creditworthiness of the issuer of the CLN, such as with certain local denominated emerging market government bonds. The UCITS benefits from the local rate and currency exposure with an investment view for performance or to position relateive to an index exposure.
	See attached Appendix I.
	All of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.

	18. Asset-backed securities (‘ABS’) including mortgage-backed securities (‘MBS’)
	Asset-backed securities (“ABS”) are transferable securities being a bond or a note which is collateralised by a pool of assets (such as loans, leases, and other debt not being mortgages). These assets are aggregated and sold by the issuer of the assets to regulated and authorised financial institutions who in turn package those assets and issue the ABS.   Principal and interest payments on the bonds are derived by cashflows from the underlying pool of assets. ABS are structured into multiple classes, often referred to as “credit tranches”, with each class bearing its own stated maturity and entitled to a specific schedule for payments of principal and interest, including pre-payments. Agency MBS -Liquid and high-quality securities providing exposures to the US housing market and offering higher yields than US treasury.Non-Agency MBS -Liquid securities providing exposures to the US housing market and offering a broader range of risk and return profiles than Agency MBS and MBS pass-throughs.These are a typical and vast fixed income asset class employed by fixed income investors, and UCITS.
	Asset-backed securities (“ABS”) are transferable securities being a bond or a note which is collateralised by a pool of assets (such as loans, leases, and other debt not being mortgages). These assets are aggregated and sold by the issuer of the assets to regulated and authorised financial institutions who in turn package those assets and issue the ABS.   Principal and interest payments on the bonds are derived by cashflows from the underlying pool of assets. ABS are structured into multiple classes, often referred to as “credit tranches”, with each class bearing its own stated maturity and entitled to a specific schedule for payments of principal and interest, including pre-payments. Agency MBS -Liquid and high-quality securities providing exposures to the US housing market and offering higher yields than US treasury.Non-Agency MBS -Liquid securities providing exposures to the US housing market and offering a broader range of risk and return profiles than Agency MBS and MBS pass-throughs.These are a typical and vast fixed income asset class employed by fixed income investors, and UCITS.
	See attached Appendix I.
	All of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.

	19. Other relevant asset classes Covered Bonds, Whole Business Securitisations, Collateralised Loan Obligations (“CLOs”), Credit Risk Transfer securities, 
	Covered Bonds - Liquid and high-quality securities providing scalable investment opportunities, investment breadth and higher return potential than local government yields. WBS-WBS offer attractive risk adjusted return potential when compared to similar corporate credit investment opportunities of the same industry exposure.CLOs-Security providing exposure to the leveraged loan market with greater credit protection and diversification. They also offer diversification relative to other fixed income asset classes. Their sensitivity to changes in interest rate is limited as they typically offer floating rate coupon payments.CRTs - CRTs offer a range of credit investment opportunities. They offer generally reliable primary and secondary supply, and often provide very attractive risk adjusted return potential.
	Asset class exposure is direct unless held by a AIF or other mutual fund that is held.
	See attached Appendix I
	All of our UCITS funds under the regulatory guidance of the CBI have satisfied VaR limits and VaR backtesting measures, met liquidity requirements for daily redemption, and remained diversified and in accordance with the specific fund objective, limits, and guidelines with the inclusion of this asset class as part of the investments.
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