
 

 

 

 

FECIF’s reply to ESMA’s consultation on the revisions to Commission 

Delegated Regulation (EU) 447/2012 and Annex I of CRA Regulation 

 

 

Q1: Do you agree with the proposed requirement for credit rating agencies to 

systematically document the relevance of ESG factors in their credit rating 

methodologies? 

Yes, FECIF agrees with the proposed requirement. We believe that systematic 

documentation of ESG factors will enhance transparency and credibility in the credit 

rating process, ensuring that these factors are consistently considered across all 

ratings. We support the need for clear and standardized ESG disclosures. 

 

Q2: Do you support the proposal to enhance disclosures on the relevance of 

ESG factors in credit ratings and rating outlooks? 

Yes, we support this proposal. Enhanced disclosures will provide investors with a 

clearer understanding of how ESG factors influence credit ratings, facilitating better 

investment decisions and risk assessments. Increased transparency is crucial for 

maintaining market integrity. 

 

Q3: What are your views on the proposed documentation requirements for ESG 

factors in credit rating methodologies? 

FECIF views the proposed documentation requirements positively. They will ensure 

that ESG factors are systematically and consistently integrated into credit rating 

methodologies. However, it's important to consider the potential impact on smaller 

credit rating agencies and provide them with the necessary support to comply with 

these requirements. 

 

Q4: Do you have any suggestions on how to further improve the transparency 

and credibility of credit rating methodologies? 

To further improve transparency and credibility, we suggest regular updates and 

reviews of credit rating methodologies, especially regarding ESG factors. Additionally, 

providing detailed guidelines on what constitutes significant ESG factors and how they 

should be measured and reported would be beneficial. 



 

Q5: Are there any specific ESG factors that you believe should be given more 

emphasis in credit rating methodologies? 

While all ESG factors are important, greater emphasis should be placed on climate-

related risks and social governance issues, as these are increasingly critical to long-

term creditworthiness. We support the need for clear guidelines on the relevance and 

impact of specific ESG factors. 

 

Q6: Do you agree with the proposed implementation timeline for the new ESG 

documentation and disclosure requirements? 

While we support the proposed changes, we also see that the implementation timeline 

might be too aggressive for some agencies, particularly smaller ones. A phased 

approach would allow more time for adaptation and ensure a smoother transition. 

 

Q7: What are your views on the potential compliance and supervisory costs 

associated with the proposed changes? 

The potential increase in compliance and supervisory costs is a concern. A cost-benefit 

analysis should be conducted to ensure that the benefits of enhanced ESG disclosures 

justify the additional costs. Additional guidance may help to minimize the compliance 

burden on smaller agencies. 

 

Q8: Do you believe that the proposed changes will have a positive impact on 

market integrity and investor confidence? 

Yes, FECIF believes that the proposed changes will positively impact market integrity 

and investor confidence by ensuring that ESG factors are consistently and 

transparently integrated into credit ratings. Enhanced disclosures will provide 

investors with better insights into the long-term risks associated with their investments. 

 

Q9: Are there any additional measures that you think ESMA should consider to 

support the implementation of these changes?  

ESMA should consider offering training and capacity-building initiatives for credit rating 

agencies, particularly regarding the new ESG requirements. Continuous supervision 

and flexibility to adjust regulations based on feedback and market developments are 

also crucial. 

 

Q10: How can ESMA ensure that the new requirements do not 

disproportionately impact smaller credit rating agencies? 

To ensure that smaller credit rating agencies are not disproportionately impacted, 

ESMA could provide tailored guidance and support. Offering a longer implementation 



 

timeline and phased approach would also help smaller agencies adapt without 

excessive burden. 

 

Q11: Do you have any concerns regarding the proposed changes that you would 

like to highlight? 

Our main concern is the potential increase in compliance costs and the aggressive 

implementation timeline. A phased approach and additional support for smaller 

agencies would address these concerns. We also recommend that ESMA conduct a 

cost-benefit analysis to ensure the changes are justified. 

 

Q12: Do you have any other comments or suggestions regarding the proposed 

amendments to the Credit Rating Agencies Regulation? 

FECIF appreciates ESMA's efforts to enhance the transparency and credibility of credit 

ratings through these proposed amendments. Continuous dialogue with stakeholders 

and ongoing supervision will be key to the successful implementation of these 

changes. Providing clear guidelines and support will help ensure that all agencies, 

regardless of size, can comply effectively. 

 

 

 

 

 

About FECIF 

FECIF is the European Federation of Financial Advisers and Financial Intermediaries. 

Chartered in June 1999, FECIF represents 450,000 European financial intermediaries 

through 24 national trade associations, operating across all EU member states, plus 

the UK and Switzerland. As such, it is the only European body representing European 

financial advisers and intermediaries. It works actively for the support and promotion 

of the role of financial advisers and intermediaries in Europe. 

 


