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« Taxonomy-related sustainability disclosures »
SFAF response (Société Française des Analystes Financiers) 
to the consultation of European regulators

The SFAF is a French association bringing together finance professionals in their personal capacity. It has more than 1,200 members working either as independent or as employees in Institutions or Investment Services Providers.
The SFAF is organized into various committees, including that of Extra-financial Analysis, which brings together five Working Groups, Impact Investing, Governance, ESG Barometer and Training.
The SFAF wishes to limit itself in its responses to the consultation to a remark concerning the calculation of the KPI which favors bond assets over equity assets.
Recital 19 specifies “that the “extent” to which economic activities invested in qualify as environmentally sustainable should be shown as a graphical representation of the share of taxonomy-compliant investments of the financial product”.
Recital 20 pursuits : “The ESAs believe that the extent of alignment of the investments with the taxonomy is the only comparable element that should be allowed to be displayed by way of graphical representation for Article 8 and Article 9 product disclosures”.
The calculation method proposed by recital 22 favors bond assets over equity assets since green bonds issued under the future European standards on green bonds should ask for 100 % of their value in the numerator.
If they were equities, the value of the securities invested by the financial product in companies must be weighted by the share of turnover or, where applicable, investment or operating expenses that contribute to ecologically sustainable economic activities.
The SFAF thinks that this method of calculation strongly discriminates between equity and bonds. Equity represents a long financing compared to bonds which are of shorter duration
At a time when European and national institutions are trying to promote economic activity as part of the way out of the COVID crisis, it seems dangerous to keep such a difference in treatment.

Paris, May 12, 2021

              Bruno BEAUVOIS					Martine LEONARD
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