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[bookmark: _Toc280628648]Responding to this paper 
The European Securities and Markets Authority (ESMA) invites responses to the specific questions listed in Consultation Paper on Draft technical advice, implementing technical standards and guidelines under the MMF Regulation (MMF), published on the ESMA website.

Instructions
Please note that, in order to facilitate the analysis of the large number of responses expected, you are requested to use this file to send your response to ESMA so as to allow us to process it properly. Therefore, ESMA will only be able to consider responses which follow the instructions described below:
· use this form and send your responses in Word format (pdf documents will not be considered except for annexes);
· do not remove the tags of type <ESMA_QUESTION_MMF_1> - i.e. the response to one question has to be framed by the 2 tags corresponding to the question; and
· if you do not have a response to a question, do not delete it and leave the text “TYPE YOUR TEXT HERE” between the tags.
Responses are most helpful:
· if they respond to the question stated;
· contain a clear rationale, including on any related costs and benefits; and
· describe any alternatives that ESMA should consider

Naming protocol
In order to facilitate the handling of stakeholders responses please save your document using the following format:
ESMA_MMF_NAMEOFCOMPANY_NAMEOFDOCUMENT.
E.g. if the respondent were XXXX, the name of the reply form would be:
ESMA_MMF_XXXX_REPLYFORM or 
ESMA_MMF_XXXX_ANNEX1

Deadline
Responses must reach us by 7 August 2017.
All contributions should be submitted online at www.esma.europa.eu under the heading ‘Your input/Consultations’. 

[bookmark: _Toc335141334]
Publication of responses
All contributions received will be published following the end of the consultation period, unless otherwise requested. Please clearly indicate by ticking the appropriate checkbox in the website submission form if you do not wish your contribution to be publicly disclosed. A standard confidentiality statement in an email message will not be treated as a request for non-disclosure. Note also that a confidential response may be requested from us in accordance with ESMA’s rules on access to documents. We may consult you if we receive such a request. Any decision we make is reviewable by ESMA’s Board of Appeal and the European Ombudsman.
[bookmark: _Toc335141335]
Data protection
Information on data protection can be found at www.esma.europa.eu under the headings ‘Legal notice’ and ‘Data protection’.



General information about respondent

	Name of the company / organisation
	Global Legal Entity Identifier Foundation (GLEIF)
	Activity
	Legal entity identification and relationship data

	Are you representing an association?
	☐
	Country/Region
	Global


Introduction
Please make your introductory comments below, if any:

[bookmark: _GoBack]<ESMA_COMMENT_MMF_1>
GLEIF would like to thank ESMA for the proposals to use the LEI in the MMF reporting framework.  
<ESMA_COMMENT_MMF_1>


1. 
: Do you agree that the abovementioned references to EU/US standards are relevant in the context of the issuance by ESMA of technical advice on quantitative and qualitative liquidity and credit quality requirements applicable to assets received as part of a reverse repurchase agreement in the context of the MMF Regulation? Do you identify other pieces of national/EU/International law that would be relevant in view of the work on this part of the advice?
<ESMA_QUESTION_MMF_1>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_1>

1. : Which of the options described above regarding credit quality and liquidity requirements would you favour? 
<ESMA_QUESTION_MMF_2>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_2>

1. : With respect to option a), do you think the haircut policy should be determined as suggested, or should there be more flexibility given to the manager on this determination? Do you think that the decision of equivalence vis a vis third countries mentioned in this option should relate to the one mentioned in Article 114 (107 in the case of credit institutions) of CRR? 
<ESMA_QUESTION_MMF_3>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_3>

1. : With respect to option b) on liquidity requirements, do you think that requiring assets convertible to cash in one business day or less is appropriate? Do you think this requirement should be more detailed and refer to trade date or settlement date, for example? With respect to that same option b), how do you think that the criteria mentioned in this option could be defined in more detail, and how could quantitative indicators be introduced? Do you think all the criteria mentioned in Article 2(3) of this option b) are relevant? Under this option, when the liquidity assessment of the manager is that the assets would no longer be liquid assets, the manager shall take immediately any appropriate action including the replacement of the collateral with another asset that would be qualified as liquid assets. Do you think that the replacement of the collateral could be carried out overnight?
<ESMA_QUESTION_MMF_4>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_4>

1. : What would be in your view the consequences in terms of costs of the chosen option, and of the other options mentioned above? Do you agree with reasoning mention in the CBA (annex III) in relation to the possible costs and benefits of the options as regards the abovementioned credit quality and liquidity requirements? Which other costs or benefits would you consider in this context?
<ESMA_QUESTION_MMF_5>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_5>

1. : Do you agree that the abovementioned references to EU and US standards are relevant in the context of the issuance by ESMA of technical advice on credit quality assessment under the requirements of the MMF Regulation? Do you identify other pieces of national/EU/International law that would be relevant in view of the work on ESMA technical advice on credit quality assessment under the requirements of the MMF Regulation?
<ESMA_QUESTION_MMF_6>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_6>

1. : Do you agree with the proposed option on each of the requirements mentioned in Article 22 of the MMF Regulation? If not, could you specify which existing regulatory framework would you suggest as a basis for the work on the technical advice related to Article 22 of the MMF Regulation?
<ESMA_QUESTION_MMF_7>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_7>

1. : In your view, what would be the consequences (including operational ones) of the level of detail and prescription suggested above in the proposed technical advice on credit quality assessment under the MMF Regulation (which would be broadly similar as in the delegated Regulation on the assessment of compliance of credit rating methodologies (447/2012), and in the technical advice on reducing sole and mechanistic reliance on external credit ratings (2015/1471))?
<ESMA_QUESTION_MMF_8>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_8>

1. : What would be in your view the consequences in terms of costs of the chosen options described above in relation to the requirements included in the technical advice under Article 22 of the MMF Regulation? Do you agree with the assessment of costs and benefits mentioned in the CBA (annex III) on the technical advice under Article 22 of the MMF Regulation? If not, please explain why and provide any available quantitative data that the proposal would imply.
<ESMA_QUESTION_MMF_9>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_9>

1. : Do you think other type of information should be considered as “characteristics” of the MMF?
<ESMA_QUESTION_MMF_10>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_10>

1. : Do you agree with the proposed way of reporting the yield of the MMF? If not, could you indicate what would be the more appropriate way to report yield in your views? Do you think the 7-days gross yield should be reported for each week of the reporting period? If not, what should be the appropriate frequency of reporting on this item?[footnoteRef:2] Do you think that the calendar year performance and yield could be calculated at (sub)fund level and at share class level? Which difficulties do you identify while doing so? At which frequency should it be reported? [2:  in order in particular to build meaningful time series to be used for understanding the activity of a fund and for analysis purposes.] 

<ESMA_QUESTION_MMF_11>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_11>

1. : Which type of measure would you suggest using to report the quantified outcome of the credit assessment procedure? 
<ESMA_QUESTION_MMF_12>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_12>

1. : With respect to reverse repurchase agreement, do you agree that the information requested is appropriate? With respect to repurchase agreements, do you think the value of cash received should be reported as a breakdown per investment purposes, i.e. liquidity management or investment in assets referred to in Article 15(6)? (given the information on the amount of cash received as part of repurchase agreements that is also requested). What should be the appropriate frequency of reporting on this information? Do you think the value of unencumbered cash should be reported as a breakdown per country where the bank account is located and currency? (given the information on deposits that is also requested) 
<ESMA_QUESTION_MMF_13>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_13>

1. : Do you think the information on the investor ‘lock-up’ period in days (report asset weighted notice period if multiple classes or shares or units) is relevant in the case of MMFs (this information is included in the AIFMD reporting template)? )? Do you agree with the proposed way to report stress tests?
<ESMA_QUESTION_MMF_14>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_14>

1. : Do you identify other type of information that should be included in the requested information in the reported template? What would be in your view the consequences in terms of costs of the proposed options for the reporting template? Do you agree with the assessment of costs and benefits above for the proposal mentioned in the CBA (Annex III) on the reporting template? If not, please explain why and provide any available quantitative data on the one-off and ongoing costs (if any) that the proposal would imply. Do you have specific views on the potential use of the ISO 20022 standard?
<ESMA_QUESTION_MMF_15>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_15>

1. : Do you agree that the abovementioned references to EU/international standards are relevant in the context of the issuance by ESMA of guidelines on stress testing of MMFs? Do you identify other pieces of EU/International law that would be relevant in view of the work on ESMA guidelines on stress testing of MMFs?
<ESMA_QUESTION_MMF_16>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_16>

1. : Do you have specific views on the interpretation of the requirements of Article 25(1) of the MMF Regulation on the meaning of the abovementioned “effects on the MMF”?
<ESMA_QUESTION_MMF_17>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_17>

1. : Do you have views on the specifications of the following criteria:
- level of changes of liquidity of the assets with respect to Article 28(1)(a), 
- levels of changes of credit risk of the asset  with respect to Article 28(1)(b), 
- levels of change of the interest rates and exchange rates with respect to Article 28(1)(c), 
- levels of redemption  with respect to Article 28(1)(d), 
- levels of widening or narrowing of spreads among indexes to which interest rates of portfolio securities are tied  with respect to Article  28(1)(e), 
- identification of macro-systemic shocks affecting the economy as a whole with respect to Article 28(1)(f))? (how would set the calibration of the relevant factors in the case of the Lehman Brothers’ event, and the two proposed scenarios A and B? With respect to scenario B mentioned above, do you think the duration of 12 months is appropriate?)
<ESMA_QUESTION_MMF_18>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_18>

1. : Are you of the view that ESMA should specify other criteria that should be taken into account? If yes, which ones?
<ESMA_QUESTION_MMF_19>

GLEIF would like to thank ESMA for the proposals to use the LEI in the MMF reporting framework.  

As specified, the LEI is proposed to be mandated for all Parties reported within the MMF framework.  This includes the manager of the MMF, the depositary of the MMF, issuers of assets held in the portfolios of MMFs, the LEI of the parent company of the issuers of these assets held in the portfolios of MMFs, counterparties to repos or reverse repos involving assets held by MMFs, and LEIs of sponsors of eligible securitizations held by MMFs.  

Additionally, LEIs are proposed to identify MMFs themselves, as well as to the Master fund of an MMF and to funds into which an MMF has been merged or which has acquired an MMF.

This comprehensive usage of the LEI for these purposes will aid ESMA in its analysis of the structured data collected for MMF reporting.

<ESMA_QUESTION_MMF_19>

1. : Are you of the view that other topic should be covered in the ESMA guidelines under the requirements of Article 28 of the MMF Regulation?
<ESMA_QUESTION_MMF_20>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_20>

1. : Do you agree with the assessment of costs and benefits mentioned in the CBA (Annex III) on the different options on the Guidelines on stress tests? If not, please explain why and provide any available quantitative data on costs (if any) that the proposal would imply.
<ESMA_QUESTION_MMF_21>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_MMF_21>
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