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The IFRS Interpretations Committee’s tentative agenda decision on IAS 8 - 

Accounting Policies, Changes in Accounting Estimates and Errors: Distinc-

tion between a change in an accounting policy and a change in an account-

ing estimate 

 

Dear Mr. Upton,  

 

The European Securities and Markets Authority (ESMA) is an independent EU Authority that contributes 

to enhancing the protection of investors and promoting stable and well-functioning financial markets in 

the European Union (EU). ESMA achieves this aim by building a single rule book for EU financial markets 

and ensuring its consistent application across the EU. ESMA contributes to the regulation of financial 

services firms with a pan-European reach, either through direct supervision or through the active co-

ordination of national supervisory activity.  

 

ESMA has considered the IFRS Interpretations Committee’s tentative decision not to add to its agenda the 

request for clarification it received on the application of IAS 8 in relation to the distinction between a 

change in an accounting policy and a change in an accounting estimate.  

 

ESMA welcomes the Interpretations Committee’s decision to bring the issue to the IASB’s attention for 

future consideration as part of the Disclosure project and/or the Conceptual Framework project. As 

indicated in our  submission1, ESMA strongly believes that additional guidance is needed and references to 

a change in an accounting policy and a change in an accounting estimate should be aligned across various 

standards.  

                                                        
1 Letter: Application of IAS 8 – Accounting Policies, Changes in Accounting Estimates and Errors to distinguish between a change in 
accounting estimate and a change in accounting policy, European Securities and Markets Authority, ESMA/2013/854, 1 July 2013 
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Paragraph 35 of IAS 8 states that, in situations where it is difficult to distinguish between a change in an 

accounting policy and a change in an accounting estimate, the change should be treated as a change in an 

accounting estimate. In ESMA’s view, this preference for the treatment of ‘difficult cases’ as changes in an 

accounting estimate would justify more robust disclosures in order to better align the incentives of prepar-

ers of financial statements to consider all circumstances when such an assessment is made.  

 

ESMA supports the IFRS Interpretations Committee request to the IASB to deal with changes in the 

method of estimation. Whereas we agree with the IFRS Interpretations Committee that information about 

the change in method of estimation would need to be disclosed in accordance with paragraph 39 of IAS 8, 

ESMA is of the view that further clarification in this area is needed. ESMA strongly believes that the clari-

fication should reiterate that any change in a method of estimation should only be made if that change 

produces more reliable and more relevant information. Furthermore, we believe that requiring disclosures 

analogous to those currently required by paragraph 29 of IAS 8 related to change in an accounting policy 

for a change in a method of estimation could provide more relevant information to the users.  

 

In view of these considerations, ESMA concurs with the IFRS Interpretations Committee’s assessment that 

the IASB is the body that is the most able to address this issue. Given that we have observed significant 

divergence in practice, ESMA is of the view that this issue should be considered and addressed speedily as 

part of the Disclosure project.   

  

We would be happy to discuss these issues further with you. 

 

Yours sincerely, 

 

 

 

 

Steven Maijoor   

Chair  

European Securities and Markets Authority  

 

CC: Hans Hoogervorst, Chairman International Accounting Standards Board (IASB)  
 


