
THE COMMITTEE OF EUROPEAN SECURITIES REGULATORS 

11-13 avenue de Friedland - 75008 PARIS - FRANCE - Tel.: 33.(0).1.58.36.43.21 - Fax: 33.(0).1.58.36.43.30  
Web site: www.cesr.eu 

Date: 12 September 2007 
Ref: CESR/07-608 
 
 
 
 

Press Release 
European Commission Issues an Additional Request to Review  

the Role of Credit Rating Agencies 
 
 
 
On Tuesday 11 September 2007, Mr Eddy Wymeersch, Chair of CESR, Ms Ingrid Bonde, Chair of 
CESR’s Task Force on Rating Agencies, and Fabrice Demarigny, Secretary General of CESR, met 
Commissioner Charlie McCreevy and his staff in Brussels.  
 
CESR presented the work underway to monitor the compliance by credit rating agencies with the 
‘IOSCO Code of Conduct Fundamentals For Credit Rating Agencies’ and updated the Commission on 
progress made on the in-depth study of rating of structured finance products.  This study follows 
findings by CESR during its first review of the application of the Code by rating agencies under its 
voluntary framework.  This was published on 4 January 2007.  In addition, CESR received a letter 
from the European Commission on 7 May 2007, asking for further analysis to be undertaken in 
relation to structured finance. 
 
CESR launched a Call for Evidence in the form of a questionnaire on 22 June 2007.  The ‘Call for 
Evidence’ closed 10 September and the responses to the questionnaire are available on CESR’s 
website (under the section consultations/past consultations and responses). 
 
At the meeting on 11 September, Commissioner McCreevy expressed the wish to understand several 
aspects of the rating of structured finance products.  These points are set out further in a letter that 
was given to CESR at the meeting, as an additional request to review the role of credit rating 
agencies.  The letter is published as an annex to this statement. 
 
CESR welcomes this added incentive to pursue its work on rating agencies.  CESR has indicated it 
will submit its report on the application of the IOSCO Code by rating agencies by 30 April 2008. 
Following further consideration of the points raised in the letter, the timetable will be reviewed.  
Should further changes be considered necessary, CESR will communicate this through its website. 
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Notes for editors 
1. Following a request by the European Commission for CESR to assess the treatment of Credit 

Rating Agencies (CRAs), CESR proposed a voluntary framework to monitor the application of 
the IOSCO Code by CRAs which was launched in December 2005.  

 
2. Subsequently, the European Commission published a Communication on 9 January 2006, 

where it expressed its intention to request CESR to report, on an annual basis, on the 
assessment of CRAs compliance of the IOSCO Code of conduct.  

 
3. Moody’s, Standard and Poors’, Fitch Ratings and DBRS Limited are the CRAs that have 

currently chosen to adhere to the voluntary framework. 
 

4. In summary, this framework includes three elements: (i) an annual letter from each CRA to 
be sent to CESR, and made public, outlining how it had complied with the IOSCO Code and 
indicating any deviations from the Code; (ii) an annual meeting between CESR and the CRAs 
to discuss any issues related to implementation of the IOSCO Code; and (iii) CRAs would 
provide an explanation to the national CESR member where any substantial incident occur 
with a particular issuer in its market. 

 
5. Following the Commission’s first request in June 2006, CESR provided in its first report (Ref. 

CESR/06-545) published on 4 January an analysis of the codes of the four CRAs that have 
chosen to adhere to the voluntary framework in relation to the IOSCO Code. 

 
6. In CESR’s progress report of 15 May 2007 (Ref. CESR/07-304), CESR indicated that as part 

of its regular review it would look particularly into the areas of non-compliance that were 
highlighted in its first review (such as the quality of the rating process, conflicts of interest), 
and would analyse any modifications in the provisions of the CRA codes that have been 
introduced since the first review.   

 
7. In June 2007, as part of the second review and following a letter from the European 

Commission received 7 May 2007, CESR launched a questionnaire regarding the Rating of 
Structured Finance Instruments.  This call for evidence closed on 10 September.  The 
responses are available on CESR’s website under ‘consultations’/‘past consultations and 
responses’. 

 
8. CESR is an independent Committee of European Securities Regulators. The role of the 

Committee is to: 
- Improve co-ordination among securities regulators; 
- Act as an advisory group to assist the EU Commission, in particular in its preparation of 

draft implementing measures in the field of securities; 
- Work to ensure more consistent and timely day to day implementation of community 

legislation in the Member States. 
- The Committee was established under the terms of the European Commission’s decision 

of 6 June 2001 (2001/1501/EC). It is one of the two committees envisaged in the Final 
Report of the Group of Wise Men on the regulation of European securities markets.  
Baron Alexandre Lamfalussy chaired this group.  The report itself was endorsed by the 
European Council and the European Parliament.  The relevant documents are available 
on the CESR website. 

 
9. Each Member State of the European Union has one member in the Committee.  The members 

are nominated by the Member States and are the heads of the national public authorities 
competent in the field of securities.  The European Commission has nominated the Director 
General of the DG Market, as its representative.  Furthermore, the securities authorities of 
Norway and Iceland are also represented at a senior level.  

 
10. For further information please contact: 
CESR Fabrice Demarigny                 or Victoria Powell 

 Secretary General of CESR Director of Communications  
Tel: +33 (0)1.58 36 43 21 

Email: secretariat@cesr.eu Web site: www.cesr.eu  






