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FOLLOW-UP WORK BY ESCB/CESR JOINT WORKING GROUP  
 

 
 
 
After the publication of the ESCB/CESR “Standards for Securities Clearing and Settlement in the EU” 
in October 2004, the Joint Working Group received the mandate from ESCB/CESR to work on  three 
strands of follow-up work, as indicated below and as announced in the Introduction of the 
aforementioned Standards. During the course of this work - given the nature, scope and complexity 
of this follow-up work – ESCB/CESR has been conducting its preliminary work in close link with 
interested market participants and has duly informed the three EU-institutions (Commission, 
Parliament and Council) and has maintained close contacts with the other regulatory stakeholders, 
in particular, the Committee of European Banking Supervisors and the Banking Supervision 
Committee.     
 
 
 
1. DEVELOPMENT OF AN ASSESSMENT METHODOLOGY 
The final assessment methodology for the ESCB/CESR Standards will mirror the CPSS-IOSCO 
Recommendations for which a separate assessment methodology was published in 2002. The 
European Standards also have to be supplemented by an assessment instrument, allowing the 
supervisors and overseers to follow identical criteria for evaluating the EU Clearing and Settlement 
Systems. It is the intention that the European assessment methodology will closely follow the globally 
applicable one, also in line with what was announced in paragraph 26 of the Introduction to the 
Standards. 
 
 
2. ANALYSIS OF OPEN ISSUES 
In the context of developing the assessment methodology, a number of open issues, as mentioned in 
paragraph 27 in the Introduction of the Standards, is being further analysed among others on the 
basis of a range of contacts with market participants.   
 
In addition, the practical organisation of the cooperation among regulators (Standard 18) is under 
further analysis. 
 
 
3. CENTRAL COUNTER PARTIES 
The Joint Working Group’s original mandate identified the need for a clear regime for Central 
Counterparties (CCPs). As a first step, the CPSS-IOSCO recommendations dealing specifically with 
CCPs have been enhanced and the scope of a number of the ESCB/CESR Standards has been 
extended to cover CCPs explicitly. CPSS-IOSCO has developed a comprehensive set of global risk 
management recommendations and a corresponding assessment methodology. The CPSS-IOSCO 
Recommendations for Central Counterparties were published in November 2004. An ESCB-CESR 
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equivalent of the CPSS-IOSCO Recommendations for Central Counterparties is in development with 
a view to take any European specificities in this area into account.   
 
Comments 
 
If you have any comments, please submit these to the Secretariat of the ESCB-CESR by 23 September 
2005, at the following e-mail address: secretariat@cesr-eu.org. 
 
 
After finalizing internal preparations in the forthcoming months, the Joint Working Group envisages 
to conduct a public consultation, including an open hearing.   
 
 
 
 


