BLACKROCK

15 July 2009

Mr Carlo Comporti

Secretary General

The Committee of European Securities Regulators
11-13 Avenue de Friedland

75008 Paris

France

Dear Mr Comporti
CESR Consultation on UCITS Risk Management Principles

Thank you for issuing this consultation paper. BlackRock welcomes the majority of
proposals which build well on existing regulation and recommendations. Our comments
and answers to the CESR questions are below, and we would be pleased to discuss this or
any aspect of risk management further with CESR.

Who are BlackRock?

BlackRock is one of the world’s premier providers of global investment management,
risk management and advisory services with $1.28 trillion in assets under management.
The firm manages assets on behalf of clients in over 60 countries, offering a range of
award-winning products in equities, fixed income, cash management and alternative
investments.

The firm has a major presence in key global markets, and is one of the largest cross
border UCITS providers. A pioneer in risk management analytics, BlackRock
Solutions® services both BlackRock’s asset management team and a wide variety of
clients. $7 trillion of securities and derivatives are maintained on BlackRock systems.

BlackRock is a member of both the IMA and EFAMA, and is generally aligned and
supportive of the position they have adopted on the CESR Risk Management paper.

Summary Comments

As detailed in the attached table, we are broadly supportive of this CESR paper. Two
specific areas of comment are;

e Segregating risks; BlackRock believes that risks arising from ancillary activities
such as stocklending and collateralising positions need to be measured, but due to
the nature of the assumptions required in any calculation, we believe that they
should be calculated separately to the overall global exposure. We agree that
these positions should be subject to the 20% single issuer test.
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BLAQ!I&‘]ISQ&; glackRock strongly considers that benchmark driven long/short

funds such as 130/30 funds should be able to use a relative VaR measure. These
funds are correctly positioned to address client needs to outperform a benchmark
index by using strategies such as synthetic short positions and gross market
leverage, but maintain a net market exposure similar to that of a long-only fund.
A move to an absolute return measure could force some of these funds with high
underlying VaRs (such as an emerging market fund) to close unnecessarily.

Yours sincerely

/7 A

Adrian Hilderly
Head of Fund Compliance
BlackRock
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