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Ladies and Gentlemen, dober dan 

It is a great pleasure to be here in Ljubljana today. I want to extend my sincere thanks to the 

ATVP (Agencija za trg vrednostnih papirjev) for organising this important event and for their 

continued work in fostering a strong and resilient capital market in Slovenia. 

Coming to a country like Slovenia, which has made remarkable strides in developing its 

economy and financial sector, is a reminder of the diverse strengths that each of our Member 

States brings to the European Union’s financial landscape. It is also a reminder that an 

integrated and efficient capital market must work for everyone – large and small markets alike. 

Stronger Capital Markets Matter 

Now, more than ever, the strength of our capital markets matter. Europe is at a critical moment. 

Our economy is evolving in the face of major challenges: the green and digital transitions and 

the imperative to remain globally competitive. In just a few short months, these needs have 

been even further compounded. Geopolitical shifts have underscored the need for the EU to 

bolster defence spending and build resilience to withstand the repercussions of unwarranted 

trade tariffs.    

With an air of unpredictability on what the future holds, we can be sure of one thing: we must 

strengthen the European economy. To do that, we must strengthen European capital markets 

in tandem. 

Yet, despite being home to some of the world’s most advanced economies, our capital markets 

remain fragmented and underdeveloped.  

http://www.esma.europa.eu/


 2 

We remain heavily reliant on bank financing. This is a structural vulnerability that limits the 

ability of businesses – especially innovative startups and SMEs – to access the investment 

they need to scale up. In addition, we lack the venture capital and private equity that is also 

critical at certain stages in a company’s lifecycle. Consequently, our public markets suffer, as 

businesses may struggle to reach the point of progressing to full IPOs, or else, those 

businesses instead leave Europe to seek better opportunities elsewhere. 

For Slovenia and other smaller markets, fewer funding opportunities for local businesses and 

a narrower range of investment opportunities for savers can have an even more pronounced 

effect than in larger markets. However, through better risk-sharing, deeper integration and 

more diversity in funding sources, EU capital markets can together achieve scale and strength 

to propel a resilient economy forward. 

Building Effective and Attractive Capital Markets 

The Capital Markets Union (CMU) has been a priority for many years, since the initiative began 

in 2015. Over the course of the past 10 years, important progress has been made. Some of 

this has focused on making existing rules on market functioning and capital raising more 

seamless and effective. For example, the recent Listing Act reform aims to streamline the 

process for companies to go public. Other reforms are bringing about major changes to the 

structure of our markets, such as the introduction of a consolidated tape or the introduction of 

the European Single Access Point, which compiles all the information on European companies 

in one place. 

After reflecting on this progress, and looking to the challenges that lie ahead, ESMA published 

a Position Paper last year which sets out ideas on how to make Europe’s capital markets more 

effective and attractive.  

Recognising some of the key weakness I have already mentioned, one of the key pillars of this 

effort is enhancing access to capital, particularly for small and medium-sized enterprises. Here 

in Slovenia, SMEs are the backbone of the economy, just as they are across the EU. They 

account for a significant share of employment and economic output. Yet, many of them struggle 

to secure the funding they need to grow beyond national borders. By deepening capital market 

integration, we can ensure that businesses are not limited to domestic financing options but 

can tap into a much larger pool of investors across Europe. 
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Firstly, this means we must deepen the availability of capital. Here, European citizens can play 

an important role if we create the right conditions for them. 

In Slovenia, the household savings rate was 14.5% in 2023 – which is above the EU average 

of 13.2%. However, your household investment rate – which stood at 8.2% - was below the 

EU average of 9.5%. If we then take a closer look at where Slovenia’s household savings go, 

we see that 46.9% sits in currency or deposit accounts, far beyond the EU average of 31.2% 

- which is already considered a high rate.

What this illustrates is that Slovenians have a great capacity to be more involved in capital 

markets. Doing so not only allows them to grow their savings for the future, but at the same 

time directly support local and European business and innovation. Importantly, we know that 

this retail demand exists. We see this through the huge interest shown in Slovenia’s second-

ever retail bond issuance just a couple of weeks ago. So, with the correct incentives in place, 

as was the case with that bond programme, Slovenia could help channel more retail investment 

into capital markets. 

Of course, while raising more capital is a challenge in itself, it is then critical to make sure that 

capital can be efficiently turned into productive investment. To achieve this, we need more 

integrated and liquid capital markets across the EU. Markets where capital can flow seamlessly 

across borders and where companies, regardless of where they are based, can find the 

financing they need to grow. 

Today, we still face too many barriers that fragment our capital markets: inconsistent 

application of rules, gold-platting, a lack of harmonisation in critical areas and differences in 

national supervisory practices. These barriers increase costs, reduce investor confidence, and 

ultimately limit the ability of capital to reach its most productive use. 

Addressing these issues by committing to a more common EU framework, allows us to bring 

European solutions to cross-border issues. Importantly, this can deliver efficiencies for the 

market and help reduce regulatory burden and inconsistencies along the way. 

At the same time, more integrated and harmonised markets are essential to unlocking the 

benefits of technological innovation. Advances in financial technology can bring immense 

gains in terms of efficiency, transparency and cost-effectiveness for both investors and issuers. 
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One clear example is the EU’s move to a T+1 settlement cycle. This represents a major step 

forward in enhancing market efficiency, reducing counterparty risk and improving liquidity. But 

it also requires significant coordination and investment across the entire trading and post-

trading chain. It is therefore crucial that local stakeholders actively engage in shaping and 

preparing for this transition, to help identify any specific concerns and find solutions together. 

On this note, I would encourage any stakeholders interested in taking part in this work, to look 

at ESMA’s website on how to get involved.   

The Savings and Investments Union Strategy 

The European Commission plays a central role in bringing forward many of the solutions to 

build stronger EU capital markets. Last month, it launched the Savings and Investments Union 

Strategy, which sets out a plan on how it intends to achieve this.  

I am glad to see strong alignment between the views of ESMA, national supervisors, Member 

States and wider stakeholders with the ideas set forth in the Strategy. This suggests that we 

can take this strong common momentum into discussions on the first set of initiatives, which 

are (interestingly) aimed at addressing some of the key issues I have spoken about today. 

Towards the end of the year, the Commission will present legislative proposals on supervision, 

supervisory convergence, integration of market infrastructures and cross-border investment 

funds. In parallel, the Commission will coordinate efforts by Member States to improve financial 

literacy, develop incentivised investment accounts for citizens, and support the uptake of 

supplementary pensions. 

The Strategy is also clear that building the Savings and Investments Union is a shared 

responsibility of Member States and EU institutions. Both EU-level measures and national 

and regional initiatives are collectively important and should align to serve the same goal – a 

stronger and less fragmented EU capital market.  

The Slovenian government’s 2030 Capital Markets Strategy is a good example of local efforts 

to boost foreign and domestic investment, in Slovenian companies. In addition, the 

memorandum of understanding signed last year between the European Bank for 

Reconstruction and Development (EBRD) and seven stock exchanges from Central and 
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Eastern Europe is a positive regional initiative to strengthen the capital market development, 

cooperation and integration. 

Smaller and Larger Markets Together  

For smaller capital markets like Slovenia, I believe there are clear benefits of a more integrated 

system. The Savings and Investments Union is not about diverting capital away from smaller 

markets to larger ones. On the contrary, these initiatives are designed to create a more level 

playing field and open up new opportunities. 

Moreover, by strengthening cross-border investment, we can help ensure that capital is 

allocated more efficiently. This means that promising Slovenian businesses will have access 

to European investors who are looking for high-quality investment opportunities beyond their 

own domestic markets. 

[Looking at the Ljubljana Stock Exchange, I am very impressed by its outstanding performance 

in recent years. To my surprise, I saw that it has even outperformed the S&P 500 over the past 

10 years. Yet, like all stock markets across the EU, Slovenia has also experienced an increase 

in delistings and a lack of new IPOs. Since 2020, there have only been a couple of new listings. 

Across Europe, we must therefore combine efforts to make our public markets more attractive, 

creating an ecosystem where companies can continue to grow and raise capital. For smaller 

markets like Slovenia, liquidity is key. This is where a more seamlessly integrated system can 

help.] 

The Path Forward 

The road to deeper capital market integration will not be without challenges. It requires trust, 

cooperation, and a willingness to embrace change.  

By embracing the opportunities that come with a more integrated capital market, Slovenia can 

strengthen its position as an attractive investment destination. But more than that, Slovenia 

can also be a strong voice in shaping the future of EU capital markets to ensure they deliver 

real benefits for smaller economies. 

Last year, in a joint statement by the finance ministers of Slovenia, Austria and Croatia, support 

for urgent progress was emphasized. They recognized the need to address fragmentation, 
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streamline regulation, boost public markets. Positive political momentum like this will be key in 

the months and years ahead, and ESMA will continue working with national regulators, 

policymakers, and market participants to make sure that reforms serve the interests of all 

Member States, large and small. 

To conclude, I want to emphasize that strengthening and integrating our capital markets is not 

just an economic necessity – it is a strategic imperative for Europe’s future. It is about creating 

the conditions for businesses to grow, for citizens and investors to thrive, and for economies 

to prosper. 

Thank you (Hvala) 


