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Agenda for hearing

• 09:30 – 10:00 Welcoming remarks and overview of CP

• 10:00 – 12:00 Session 1: PAI indicators and PAI framework

• 12:00 – 13:00 Lunch break

• 13:00 – 14:30 Session 2: Simplification of templates & MOP changes

• 14:30 – 14:45 Coffee break

• 14:45 – 16:30 Session 3: DNSH changes & GHG emissions reduction target disclosures

• 16:30 – 16:45 Concluding remarks
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Welcoming remarks: 

Hearing on Joint ESAs CP on SFDR Delegated 

Regulation

Antonio Barattelli, ESMA
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Overview 

Joint ESAs CP on SFDR Delegated Regulation

Pedro Duarte Neves, Chair of Joint Committee Subcommittee on 

Consumer Protection and Financial Innovation
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Joint SFDR Consultation Paper – background

The SFDR aims to:

–Enhance comparability of products

–Create level playing field for products/distribution channels

–Reduce information asymmetries

–Tackle “greenwashing”
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Joint SFDR Consultation Paper – mandate 

On 28 April 2022 Commission mandated ESAs to 
amend SFDR DR with regard to:

1. Expansion and streamlining of SFDR principal 
adverse impact (PAI) indicators

2. Financial product disclosure of decarbonisation 
targets

In addition the ESAs made proposals related to 
other provisions. 

• Publication joint consultation paper on 12 April 
2023

• Public hearing today 6 June 2023

• Deadline for comment: 4 July 2023
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PAI framework

Expansion of social PAI indicators

Technical revision of PAI framework
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Financial products: Templates & disclosures on products with 

underlying investment options

Simplification of financial product templates

Complemented the provisions for financial products with underlying investment options 

(includes MOPs)
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DNSH review

Enhanced disclosure of DNSH for sustainable investments: transparency on 
thresholds used

GHG emissions reduction targets

Three levels of GHG emissions reduction target disclosure

8



JOINT COMMITTEE OF THE EUROPEAN 

SUPERVISORY AUTHORITIES

Next steps

• Public hearing today 

• Consumer testing in some Member 
States during consultation period

• Consultation ends 4 July 2023

• Final report estimated submission to 
Commission: end October 2023
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New PAI indicators and changes to PAI framework

Patrik Karlsson, ESMA
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PAI framework  - Expansion of social PAI indicators

• Convergence with ESRS where possible

11

• Earnings in non-cooperative tax jurisdictions

• Tobacco cultivation and production

• Trade union formation

• Low wages

Four new mandatory social PAI indicators, covering:

• Use of non-guaranteed hours

• Use of temporary contracts

• Use of non-employee workers

• Non-employment of persons with disabilities

• Complaints by affected communities or consumers

Six new opt-in social PAI indicators, covering:
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New social indicators
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Technical revision of PAI framework

• New formulae for most PAI indicators

• New definition of “all investments” from Q&As

• Minor changes to formulation and metrics

• Disclosure of share of information generated directly from entities

• Question regarding approach for denominator: all investments or applicable 

investments

• Value chain inclusion (where reported under ESRS)

• Derivatives for PAI (using conversion method from UCITS/AIFMD where exposure to 

security)
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New definition of “current value of all investments”
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New formulae
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Q&As

Please submit written questions for 

ESAs staff consideration
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LUNCH BREAK

Return: 13:00
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Simplification of templates and MOP changes

Ursula Bordas, EIOPA
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Financial products: changes to templates and MOP provisions
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Simplification of financial 
product templates

• Dashboard 

• Language simplified

Financial products with 
underlying investment options 
(includes MOPs):

• New website disclosure regime

• Templates to be used also for 
investment options that are not 
financial products 

• Periodic disclosure cross-referencing
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Simplification of financial product templates

• Dashboard – key information replacing current “tick box”

• Asset allocation breakdown removed due to overlap with new dashboard

• Language simplified

• Complex terms replaced
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The EU Taxonomy defines environmentally 
sustainable economic activities according to 
specific criteria. Not all environmentally 
sustainable investments meet the EU 
Taxonomy criteria. 



JOINT COMMITTEE OF THE EUROPEAN 

SUPERVISORY AUTHORITIES

Article 8 pre-contractual dashboard
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Other changes to the templates

• Delivery of financial products’ pre-contractual and periodic templates 

electronically

• Colour discretion removed from financial product templates

• Question to stakeholders: how to ensure machine readability of SFDR 

disclosures
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Financial products with investment options (including MOPs)

–New website disclosure regime: list of options and summary information

–Templates are to be used for any investment options, also those that are not 

financial products, but not MiFID instruments (except for CIU units) – where such 

options qualify the financial product with investment options as promoting 

environmental/social characteristics or having sustainable investment as its objective

–Periodic disclosure cross-referencing allowed (previously only allowed for pre-

contractual disclosures)
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Q&As

Please submit written questions for 

ESAs staff consideration
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SUPERVISORY AUTHORITIES

COFFEE BREAK

Return: 14:45
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DNSH framework / GHG emissions reduction target 

disclosure / other technical changes 

Patrik Karlsson, ESMA
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DNSH review

• Enhanced disclosure of DNSH for sustainable investments: transparency 
on thresholds used

–Questions to stakeholders:

 Status quo?

 Optional safe harbour for environmental DNSH disclosures?

 Longer term considerations regarding viability of two DNSH concepts?
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DNSH disclosures of thresholds
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GHG emissions reduction target disclosure

• Three levels:

– Pre-contractual and periodic template dashboards: simplified

– Pre-contractual and periodic template: more in-depth

– Website disclosures: significant detail

• Article 9(3) financial products passively tracking PAB or CTB can use benchmark disclosure

• Requirements:

– Investments must deliver reductions of financed GHG emissions over time

– Targets should be disclosed using financed GHG emissions expressed in tonnes of CO2-equivalent per millions EUR 

of investments

– Intermediate targets mandatory

– Use Partnership for Carbon Accounting Financials (“PCAF”) standards for measurement of baseline and progress

– GHG removals and carbon credits should be disclosed separately if at all
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Dashboard disclosure of GHG emissions reduction target
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GHG emission reduction template disclosures (pre-contractual)

31



JOINT COMMITTEE OF THE EUROPEAN 

SUPERVISORY AUTHORITIES

GHG emissions reduction target periodic disclosure
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Other technical changes

• Equivalent information: 

–Change “equivalent information” to “estimates” to ensure coherence with Taxonomy and BMR

–Questions to stakeholders: Platform for Sustainable Finance criteria for “equivalent 

information” – covering significant contribution, DNSH and minimum safeguards of EU 

Taxonomy

• Question to stakeholders: Should there be provisions for sustainable investment calculation?
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Q&As

Please submit written questions for 

ESAs staff consideration
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Concluding remarks: 

Hearing on Joint ESAs CP on SFDR Delegated 

Regulation

David Cowan, EIOPA


