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Question




Even though asked in Question Q5.2.10 e) it is still not clearly stated if the ‘Original Loan-To-
Value’, similarly to ‘Current Loan-To-Value’, of loan 1 is also to be updated when issuing loan
2 at a later point in time or if the ‘Original Loan-To-Value’ must be constant over the lifetime

of loan 1.

Suppose there are two loans A & B at time 0 and we apply a pro rata approach, as stated in
Q5.2.10d), for the OLTV. At time 1 a new loan C against the same collateral is issued. Is the
OLTV of loan A and B to be updated, to complete a pro rata approach for all three loans? Or
does the OLTV of Loan A and B stay constant over the lifetime of the loans?

ESMA Answer

09-11-2023

Original language

Please see Q/A 1323 which covers the situation under e)




