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Question
How should the spot month be defined for contracts where there are daily, weekly, quarterly
and calendar as well as monthly variants of the same contract?
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The determination of the spot month for the application of the spot month position limit should
be made by the NCA on the basis of the contract specification and the characteristics of the
market for that particular commodity derivative.

Where there are daily or weekly as well as monthly contracts, the positions to be included in
the spot month period and subject to the position limit, include positions in contracts
referencing days or weeks which fall entirely inside that spot month.

For many contracts, the spot month will be the current calendar month in which delivery is
taking place (until the final day of that month). For example, between 1 and 30 January,
January is the spot month.

In other contracts, where e.g. the January contract expires at the end of December, the spot
month will change to the next calendar month which is available to trade. For these contracts,
for most of January, the spot month will be February (and positions in any days or weeks
falling wholly within February will count towards the spot month limit).



