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Question
Does the minimum tick size regime under Article 49 of MiFID II apply to all orders for which a
pre-trade transparency waiver can be granted in accordance with Article 4 of MiFIR?
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Article 49 of MiFID II requires trading venues to adopt minimum tick sizes in relation to equity

and certain equity-like instruments. RTS 11 specifies the minimum tick size regime which

applies to those instruments depending on their liquidity and price level. As the aim of the

minimum tick size regime is to ensure the orderly functioning of the market, its application

extends to all orders submitted to trading venues including, for example, limit orders resting

on an order book and orders held in an order management system.

However, the minimum tick size regime does not apply to the following:

transactions executed in systems that match orders on the basis of a reference price as

per Article 4(1)(a) of MiFIR;

negotiated transactions as per Article 4(1)(b) of MiFIR; and

large-in-scale orders that are matched at the mid-point of bid and offer prices - as per

Art 49(1) of MiFID, as amended.


