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Question
Can a hedge exemption be netted against positions in derivatives which are not objectively
measurable as reducing risks directly related to that person’s commercial activity?
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No. Once an exemption has been granted and positions are approved as risk-reducing in
accordance with Article 8 of RTS 21a, those positions fall outside the position limit regime.
Otherwise, the benefit of a risk-reducing position would be double-counted, by first being
excluded from the limit and then being used to offset a speculative exposure.



