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Question
Should underlying financial indices composing financial indices in which UCITS invest
comply with the guidelines on financial indices?
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Underlying financial indices should comply with section XIllII of the guidelines except
paragraphs 48, 49, 50 and 53 of the guidelines. This means that underlying financial indices
do not need to satisfy the diversification requirements laid down in Article 9 of the Eligible
Assets Directive.

However, to fulfil the guidelines of paragraphs 53, UCITS that invest in indices of indices
should take into account the rebalancing frequency of the underlying indices.



